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EXPOSURE DRAFT 
PROPOSED STATEMENT ON AUDITING STANDARDS 
CONSIDERATION OF OMITTED PROCEDURES 
AFTER THE REPORT DATE 
NOVEMBER 1, 1982 
Prepared by the AICPA Audit ing Standards Board 
For comment from persons interested in audit ing and reporting 
Comments should be received by March 1, 1983, and addressed to 
AICPA Audit ing Standards Division, File 4340 
1211 Avenue of the Americas, New York, N.Y. 10036-8775 
M815200 
SUMMARY 
This proposed Statement on Auditing Standards provides guidance on the considerations and proce-
dures to be applied by an auditor who, subsequent to the date of his report on audited financial 
statements, concludes that one or more auditing procedures considered necessary in the circumstances 
were omitted from his examination of the financial statements. 
The proposed SAS would require that, upon concluding that an auditing procedure considered 
necessary in the circumstances was omitted from his examination, the auditor assess the importance of 
the omitted procedure to his present ability to support his previously expressed opinion on the financial 
statements taken as a whole. If the auditor concludes that the omission materially affects his present 
ability to support his opinion, the proposed SAS would require that the auditor promptly undertake to 
apply the omitted procedure or alternative procedures that would provide a satisfactory basis for his 
opinion. 
If application of the omitted procedure or alternative procedures makes the auditor aware of facts 
regarding the financial statements that existed at the date of his report and that would have affected his 
report, had he been aware of them, the proposed SAS would refer the auditor to SAS No. 1, section 
561.05-.09. 
If the auditor is unable to apply the omitted procedure or alternative procedures, the proposed SAS 
would advise him to consult his attorney regarding his responsibility to notify his client, regulatory 
authorities, and other persons relying, or likely to rely, on his report. Because the AICPA Auditing 
Standards Board cannot anticipate all the facts and circumstances that may exist in these cases, no 
specific guidance is given on actions that should be taken. However, the board specifically invites 
comments on whether, in these cases, the auditor should always have a duty to notify his client that a 
necessary procedure was omitted from the audit. 
This exposure draft has been sent to 
• practice offices of CPA firms 
• members of AICPA Council and technical committees 
• state society and chapter presidents, directors, and 
committee chairmen 
• organizations concerned with regulatory, supervisory, 
or other public disclosure of financial activities 
• persons who have requested copies 
AICPA American Institute of Certified Public Accountants 1211 Avenue of the Americas, New York, New York 10036 (212) 575-6200 
September 30, 1982 
Accompanying this letter is an exposure draft of a proposed Statement on Auditing Standards entitled 
Consideration of Omitted Procedures After the Report Date. A summary of the proposed SAS also 
accompanies this letter. 
Comments or suggestions on any aspect of this exposure draft will be appreciated. The AICPA Auditing 
Standards Board's consideration of responses will be helped if the comments refer to the specific 
paragraph numbers and include supporting reasons for any suggestions or comments. The board 
specifically invites comments on whether, when the auditor finds he is unable to apply a previously 
omitted procedure or alternative procedures, he in all cases should have a duty to notify his client that the 
necessary procedure was omitted from the audit. 
In developing guidance, the AICPA Auditing Standards Board considers the relationship between the cost 
imposed and the benefits reasonably expected to be derived from audits. It also considers differences that 
the auditor may encounter in the audit of the financial statements of small businesses and, when 
appropriate, makes special provisions to meet those needs. Thus, the board would also particularly 
appreciate comments on those matters. 
Written comments on the exposure draft will become part of the public record of the AICPA Auditing 
Standards Division and will be available for public inspection at the offices of the American Institute of 
Certified Public Accountants after April 1, 1983, for one year. 
Responses should be sent to the AICPA Auditing Standards Division, File 4340, in time to be received by 
March 1, 1983. For convenience in responding, a postpaid mailer is attached to this exposure draft. 
Sincerely, 
James J. Leisenring, Chairman 
Auditing Standards Board 
D. R. Carmichael, Vice President 
Auditing 
PROPOSED STATEMENT ON AUDITING STANDARDS 
CONSIDERATION OF OMITTED PROCEDURES AFTER THE REPORT DATE 
1. This Statement provides guid-
ance on the considerations and pro-
cedures to be applied by an auditor 
who, subsequent to the date of his 
repor t on audi ted financial state-
ments, concludes that one or more 
auditing procedures considered nec-
essary in the circumstances were 
omitted from his examination of the 
financial statements.1 This circum-
stance should be distinguished from 
that described in SAS No. 1, section 
561, which applies if an auditor, sub-
sequent to the date of his report on 
aud i t ed financial s t a t ements , be-
comes aware that facts regarding 
those financial statements may have 
existed at that date that might have 
affected his report had he then been 
aware of them. This Statement is in-
tended to guide the auditor when 
questions arise regarding the signifi-
cance of the omission of a necessary 
auditing procedure in an examination 
of financial statements, but there is 
no indication that those financial 
statements are not fairly presented in 
conformity with generally accepted 
accounting principles or with another 
comprehensive basis of accounting 
(see SAS No. 14, paragraph 4). 
2. Once he has reported on au-
dited financial statements, an auditor 
has no responsibility to make any in-
quiry or to carry out any retrospec-
tive review of his work. However, 
reports and working papers relating 
to particular engagements may be 
subjected to postissuance review in 
connection with a firm's internal in-
spection program, peer review, or 
otherwise.2 
1The provisions of this Statement are not in-
tended to apply to an engagement in which an 
auditor's work is at issue in a threatened or 
pending legal proceeding or regulatory inves-
tigation. (A threatened legal proceeding 
means that a potential claimant has mani-
fested to the auditor an awareness of, and 
present intention to assert, a possible claim.) 
2See SAS No. 25, paragraph 2, "The Relation-
ship of Generally Accepted Auditing Stan-
dards to Quality Control Standards," and re-
lated quality control standards regarding the 
quality control function of inspection. 
3. A variety of conditions might 
be encountered in which an auditing 
procedure considered necessary in 
the circumstances has been omitted; 
therefore, the considerat ions and 
procedures described herein neces-
sarily are set forth only in general 
terms. The actions to be taken in a 
particular case may vary widely in 
light of the specific circumstances. 
For example , the financial state-
ments reported on might be those of 
a privately owned entity (proprietor-
ship, par tnership , or corporation) 
that receive only limited distribu-
tion, or they might be those of a pub-
lic corporation having actively traded 
securities. The financial statements 
may be part of a filing with a regula-
tory agency such as the Securities 
and Exchange Commission. Because 
of legal implications that may be in-
vo lved in ac t ions c o n t e m p l a t e d 
herein, the auditor would be well ad-
vised to consult with his attorney 
when he encounte rs the circum-
stances to which this Statement may 
apply, and, with the attorney's advice 
and assistance, he should determine 
an appropriate course of action.3 
4. When the auditor concludes 
that an auditing procedure consid-
ered necessary in the circumstances 
was omitted from his examination of 
financial statements, he should assess 
the importance of the omitted proce-
dure to his present ability to support 
his previously expressed opinion re-
garding those financial s tatements 
taken as a whole. A review of his 
working papers, discussion of the cir-
cumstances with engagement per-
3The period of time during which the auditor 
considers whether this Statement applies to 
the circumstances of a particular engagement 
and then takes the actions, if any, that are 
required hereunder may be important. The 
auditor and his attorney should consider the 
implications of the time required to resolve 
such matters and whether other specific 
actions in the interim might be necessary. 
sonnel and others, and a reevaluation 
of the overall scope of his examina-
tion may be helpful in making this 
assessment. For example, other pro-
cedures may have been applied that 
tend to compensate for the one omit-
ted or make its omission less impor-
tant. Also, subsequent examinations 
may provide audit evidence in sup-
por t of the previously expressed 
opinion. 
5. If the auditor concludes that 
the omission of a procedure consid-
ered necessary in the circumstances 
materially affects his present ability 
to support his previously expressed 
opinion regarding the financial state-
ments taken as a whole, and he be-
lieves there are persons currently re-
lying, or likely to rely, on his report, 
he should promptly undertake to ap-
ply the omitted procedure or alterna-
tive procedures that would provide a 
satisfactory basis for his opinion. 
6. When as a result of the subse-
quent application of the omitted pro-
cedure or alternative procedures, the 
auditor becomes aware that facts re-
garding the financial statements ex-
isted at the date of his report that 
would have affected that report had 
he been aware of them, he should be 
guided by the provisions of SAS No. 
1, section 561.05-. 09. 
7. If in the circumstances de-
scribed in paragraph 5, the auditor is 
unable to apply the previously omit-
ted procedure or alternative proce-
dures, he should consult his attorney 
concerning his responsibility to no-
tify his client, regulatory authorities 
having jurisdiction over the client, if 
any, and persons relying, or likely to 
rely, on his report. 
EFFECTIVE DATE 
8. This Statement is effective for 
examinations of financial statements 
for periods ended after . 
5 
